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PROSPECTS FOR THE IMPLEMENTATION OF THE CIRCULAR
ECONOMY IN ENTREPRENEURIAL ACTIVITIES AS A FACTOR

OF STATE REGULATION FOR THE SUSTAINABLE DEVELOPMENT
OF THE TOURISM SECTOR

The relevance of effective state regulation of sustainable development in the tourism sector is
determined not only by the necessity of integrating environmental, social, and economic aspects
but also by the growing challenges faced by this industry. Global climate change, environmental
pollution, loss of biodiversity, and social inequality require new approaches to managing tourism
resources. One of the key components of this process is the active involvement of international pro-
grams that offer financing, technology, and expert support for implementing sustainable initiatives.
Collaboration with international organizations and countries can provide access to new markets
and increase investments in sustainable tourism.

The strategy for developing a circular economy in tourism contributes to waste reduction,
resource conservation, and the sustainable use of natural landscapes. It involves the implementation
of ecological practices in hotels, restaurants, and other tourism enterprises, allowing for a reduc-
tion in the negative impact on the environment. Furthermore, it is essential to emphasize educational
programs for tourists and local residents that help to shape environmental awareness and encourage
responsible attitudes towards nature. Thus, the integration of sustainable practices in the tourism
sector not only enhances its competitiveness but also ensures the long-term sustainability of regional
economies, improving the quality of life for local communities and conserving natural resources for
future generations. Given these factors, state regulation becomes critically important for shaping
an ecologically balanced and socially responsible tourism sector.

Scientific research also emphasizes the necessity of state regulation for the sustainable develop-
ment of the tourism sector, particularly in the context of European circular economy policy. This
policy involves the implementation of tools that promote waste reduction, resource conservation,
and increased environmental responsibility across all aspects of tourism activities. The main instru-
ments of state regulation include financial mechanisms such as subsidies and tax incentives for
enterprises that adopt environmentally friendly technologies. Additionally, legislative initiatives can
regulate sustainable development standards for tourism companies, encouraging them to transition
to more eco-friendly practices. However, the implementation of these instruments faces numerous
challenges. Firstly, it is essential to consider the diversity of local conditions and needs to avoid
general approaches that may not suit the specificities of different regions. Secondly, it is important to
ensure an adequate level of education and awareness among entrepreneurs and consumers regard-
ing the benefits of sustainable tourism. In the context of European circular economy policy, state
regulation should become a crucial mechanism for supporting innovation, particularly in devel-
oping new technologies that reduce the environmental impact of tourism. This also includes col-
laboration between governmental institutions, academic circles, and businesses, which will facilitate
the creation of an effective ecosystem for sustainable tourism development. Thus, state regulation
of sustainable development in the tourism sector must not only adapt to existing challenges but also
actively implement new approaches that meet contemporary requirements and contribute to environ-
mental preservation.

Ukraine is already taking significant steps towards a circular economy through legislative initia-
tives and state standards. Tourism enterprises can take advantage of these changes by integrating
circular models into their business processes. This not only aligns with the state's sustainable devel-
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opment policies but also provides businesses with the opportunity to gain competitive advantages

and reduce costs in the long term.

Key words: state regulation, tourism, tourism sector, circular economy, state policy, environmental
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Problem Statement. The integration of circular
economy principles into entrepreneurial activities
is emerging as a crucial element for effective state
regulation of sustainable development in the tour-
ism sector. With the rise in tourist numbers and shifts
in consumer preferences, driven by environmental
and social challenges, there is an urgent need to for-
mulate new strategies that promote the incorpora-
tion of circular economy practices within the tourism
industry.

Firstly, it is essential to clarify what sustainable
development means in the context of tourism, taking
into account its environmental, social, and economic
dimensions. Secondly, it is vital to examine the core
principles of the circular economy that can be applied
within the tourism sector and how these principles
can help minimize waste and optimize resource use.

State regulation in this area should employ
a variety of tools, including economic, administra-
tive, and informational mechanisms. Additionally,
monitoring and assessing the effectiveness of these
instruments is key. Nevertheless, the journey toward
sustainable tourism development presents several
challenges, notably the need to align with European
circular economy policies, which can significantly
influence national strategies.

Exploring this issue is particularly relevant given
the escalating global environmental challenges
and the pressing need to mitigate tourism’s adverse
effects on the environment. The growing demand for
eco-friendly and socially responsible tourism products
underscores the significance of this inquiry. Address-
ing these challenges can pave the way for effective
strategies aimed at achieving sustainable develop-
ment in tourism, ultimately enhancing the quality
of life for communities and fostering environmental
protection.

Analysis of Recent Research and Publications.
Modern challenges and megatrends in the development
of the tourism and recreation sector have been
thoroughly analyzed in the work of Hrafskyi O. L.
(2020), which emphasizes the importance of adapting
to new conditions brought about by global changes,
such as the COVID-19 pandemic and climate
change. The author notes that «the tourism sector
must consider new consumer needs and implement
innovative solutions to ensure resilience» [1]. In
the context of managing tourism and hospitality
development within the framework of the circular

economy, Horbali and Lomaha (2021) point out
in the materials of an international conference
that «the implementation of circular business
models enhances resource efficiency and reduces
environmental footprints» [2]. This underscores
the relevance of the chosen direction amid the martial
law in Ukraine, where adapting business models
is critically important. Zlotnik (2021) highlights
the benefits of implementing a circular economy for
Ukrainian enterprises, asserting that «the transition to
circular models leads to cost reduction and improved
competitiveness in the face of globalization» [3].

The study by Einarsson and Sorin (2020)
offers a conceptual framework for transitioning
the tourism industry to a circular economy, stating
that «this approach can serve as a foundation for
sustainable and adaptive development in the tourism
sector» [4]. All these studies indicate the necessity
of implementing innovative solutions and adapting to
new realities, which are key factors for the successful
development of the tourism and recreation sector in
Ukraine. Therefore, the results of these studies reflect
a growing interest in sustainable development issues
within the Ukrainian tourism sector and the need for
effective strategies for its further advancement.

The aim of the article is to develop effective tools
and mechanisms to ensure ecological sustainability,
economic benefits, and social responsibility
in the tourism industry, as well as to address
the challenges associated with integrating circular
practices into entrepreneurial development.

Presentation of Main Material. The tourism
industry faces the need to adapt to new realities
following COVID-19, necessitating a reevaluation
of values, goals, and business models. Modern
travelers seek more conscious travel experiences that
emphasize safety, ecology, and authentic engagement.
It is crucial to identify what values matter most to
today’s travelers: support for local cultures, ecological
sustainability, or safety and comfort. This raises
the question of balancing global and local needs.

Tourism should prioritize smaller, local businesses
to foster economic development in regions while
minimizing negative impacts on ecosystems. This
not only enhances the economic stability of local
communities but also creates new opportunities for
tourists seeking unique and authentic experiences.
For travelers to feel secure, the tourism industry
must implement new safety measures, including
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improved hygiene protocols, transparency regarding
risks, and access to medical assistance. The adoption
of such measures will not only build tourists’ trust but
also ensure comfortable conditions for leisure.

Additionally, a circular economy can significantly
transform business practices in the tourism sector.
Businesses can focus on circular procurement,
resource reuse, and repairs. For instance, hotels
might offer services that require fewer resources or
convert unused spaces into co-working areas to meet
the modern demands of remote work.

Digitalization also plays a crucial role in
transforming the tourism industry. The implementation
of digital technologies for resource management
and customer communication can help reduce
costs and enhance efficiency. This opens up new
opportunities for service personalization, improving
customer satisfaction [5].

Within this research, the circular economy
in tourism is viewed as an innovative approach
aimed at minimizing waste, conserving resources,
and ensuring the long-term use of products
and materials within the tourism sector. The
primary goal of this approach is to transform
waste into resources for new processes. This helps
reduce the environmental footprint of tourism
and make it more sustainable. Thus, the ultimate aim
of the circular economy in tourism is for all materials
used in the tourism industry—such as construction
materials for hotels and tourism equipment—to either
be reused or recycled.

Currently, Ukraine has several legislative initiatives
and state standards that promote the implementation
of a circular economy, particularly in the tourism
sector. Although the concept of a circular economy
is just beginning to gain momentum, state policy in
the environmental sphere is taking its first steps in this
direction. Let’s examine some examples of imple-
mented initiatives:

The “Waste Management” Law

The law enacted in 2022 is the first comprehen-
sive regulation governing waste management based
on European standards. It introduces a waste hierar-
chy (minimization, recycling, reuse) that encourages
businesses to reduce waste volumes. Hotels, restau-
rants, and tourist facilities will be required to imple-
ment practices for separating and recycling waste,
including biodegradable waste, thereby promoting
the transition to circular models in resource manage-
ment [6].

National Waste Management Strategy until 2030

The Ukrainian government approved a strategy
that includes the implementation of a circular econ-
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omy through the modernization of waste recycling
infrastructure, encouraging material reuse, and reduc-
ing waste generation. Businesses in the tourism sec-
tor can benefit from government support programs
to adopt eco-friendly initiatives, such as install-
ing recycling stations or using sustainable building
materials [7].

Environmental Impact Assessment (EIA)

EIA legislation has been in effect in Ukraine since
2017. All new tourist facilities or infrastructure proj-
ects must undergo environmental assessments, which
include analyzing environmental impacts and recom-
mending measures to minimize harm. This require-
ment encourages tourism enterprises to seek ways to
reduce their ecological footprint, which may include
adopting circular principles such as reusing materials
and utilizing renewable energy [8].

Draft Law on Plastic Bag Restrictions

In 2021, restrictions were introduced on
the use of single-use plastic bags. Hotels, restaurants,
and other tourism infrastructure establishments must
replace single-use plastic bags with eco-friendly
alternatives. This directly impacts the tourism sector
by compelling businesses to use reusable or biode-
gradable materials, aligning with circular economy
principles [9].

Support for the circular economy at the state level
through legislative initiatives and standards is a cru-
cial tool for regulating and encouraging businesses to
transition to sustainable development models. This
approach not only helps reduce the negative impact
of tourism on the environment but also creates new
opportunities for innovative development, cost reduc-
tion, and increased competitiveness.

1. Requirements for Waste Minimization in
the Hospitality Sector: Legislative regulations aimed
at reducing the use of single-use materials in hotels
and tourist facilities (e.g., plastic bottles, cups, bags)
are essential. In Spain, a law mandates hotels to
use reusable bottles for soap, shampoo, and other
products while banning single-use plastic bags. This
compels hotels and tourist facilities to adopt more
sustainable solutions, including reusable materials
and biodegradable alternatives. Consequently,
businesses that implement these solutions first
will gain competitive advantages, such as lower
procurement costs for single-use materials.

2. Standards for Certification of Eco-Friendly
Tourist Facilities: The government can introduce
mandatory certification standards for tourist facilities
that utilize circular models. For example, the Green
Key system (an eco-certification for hotels and tourist
establishments) operates in many European countries
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and sets criteria for reducing energy consumption,
minimizing waste, and reusing materials. Tourist
facilities that achieve certification will receive state
support and access to international environmental
markets, attracting more environmentally conscious
travelers.

When considering the European Union, it actively
supports this approach through initiatives like
the «Green Deal» and the «Circular Economy Action
Plan,» which pay significant attention to the tourism
sector. For instance, countries are working on
implementing eco-tourism practices and waste
management in well-known tourist destinations as part
of Transition Pathways Europa [10]. This economic
model not only reduces environmental harm but also
creates sustainable business models that will support
the long-term development of tourism.

The project «Sustainable EU Tourism — Shaping
the Tourism of Tomorrow» is an important European
initiative aimed at transforming the tourism industry
into a more environmentally friendly, sustainable,
and digital sector. This initiative reflects the EU’s
commitment to making tourism more balanced
in terms of environmental impact and social
sustainability while promoting innovative solutions
to enhance sector competitiveness. The project
aims to adapt the tourism industry to contemporary
challenges and create conditions for sustainable
development [11].

To facilitate the integration of circular economy
principles into the business activities of the tourism
sector at the level of government regulation, it is
advisable to apply factors that promote sustainable
development, including the following mechanisms:

— Implement mandatory environmental licensing
for hotels, restaurants, and tour operators. For
instance, tourist facilities that adopt energy-
efficient technologies, minimize water usage,
and reduce CO, emissions can receive environmental
certifications (such as “Green Star” or “Eco-
Label”). This encourages companies to adhere to
environmental standards.

— Introduce tax deductions or preferential rates for
tourism enterprises investing in “green” technologies,
such as the installation of solar panels or rainwater
harvesting systems. This may also include income
tax exemptions for projects implementing circular
economic models.

— Create a circular fund for tourism enterprises that
will provide financial support for the implementation
of environmental initiatives and innovations. It is
crucial to explore tools that can ensure sustainable
development in the tourism sector, as well as

to examine the challenges faced by countries in
integrating into European standards.

The government stimulation mechanisms
that facilitate the successful transition of tourism
enterprises to sustainable development models
can be divided into several key categories. These
include economic instruments, legislative initiatives,
informational and educational programs, and technical
support. Each of these mechanisms plays an important
role in creating favorable conditions for businesses
aiming to implement circular economy principles.

The implementation of circular economy practices
in the tourism sector has several key justifications.
Transitioning to circular business models allows
enterprises to reduce operational costs through
material reuse, optimization of energy consumption,
and waste reduction. This approach ensures
long-term business sustainability and increases
profitability. Reducing the environmental burden by
decreasing greenhouse gas emissions, water and air
pollution, and lowering natural resource consumption
contributes to ecosystem preservation and biodiversity
support. Additionally, creating new jobs in recycling,
repair, and maintenance will foster local community
development, improve living conditions, and enhance
the level of social responsibility in business.

Conclusions and Prospects. The circular econ-
omy, which focuses on the rational use of resources,
waste minimization, and product reuse, is a key ele-
ment of sustainable development. Implementing such
models in the tourism sector will not only reduce envi-
ronmental impact but also enhance business efficiency
by creating new opportunities for cost reduction.
Based on the analysis of the prospects for integrating
circular economy principles into business activities as
a factor of state regulation for sustainable development
in the tourism sector, it can be concluded that the estab-
lishment of government stimulation mechanisms is
a necessary and promising direction. These mecha-
nisms will facilitate the successful transition of tourism
enterprises to sustainable development models.

In light of the results obtained, future research
could focus on the implementation and creation
of a special government fund that supports tourism
enterprises adopting circular business models. This
fund could provide grants and low-interest loans for
the development of innovative environmental solu-
tions. Such financial support would encourage com-
panies to experiment with new eco-friendly practices,
ultimately reducing their dependency on government
resources in the long run.

Implementing the aforementioned mechanisms
at the government level will create favorable con-
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ditions for tourism sector enterprises striving to the international stage and help mitigate its environ-
transition to sustainable business models. This will mental impact, contributing to the country’s sustain-
enhance the competitiveness of Ukrainian tourism on  able development.
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Kiktenko O.B., Hagoka K.O. IEPCIIEKTUBU BIIPOBAI’KEHHS IIUPKYJISAPHOI
EKOHOMIKU B IIIANMPUEMHUIBKY AIAJBHICTD AK ®PAKTOP JEPKABHOI'O
PETYJIIOBAHHSI CTAJIOI'O PO3BUTKY TYPUCTUYHOI'O CEKTOPY

Axmyanvricms epexmusHoco 0epiHcasH020 pecynio8ants CMailo2o pPo38UMKY MYpUCMUYHO20 CEKMOpY
3YyMOGNeHa He auule HeoOXiOHIcCmIo iHme2payii eKoNo2iuHUX, COYIAIbHUX MA eKOHOMIYHUX dCheKmie, ane
il 3pOCMArOYUMU GUKIUKAMY, 3 SAKUMU CIIUKAEMbCA ysi 2any3v. [obanvui 3minu Kiimamy, 3a0pyOHeHHs.
006K, 3MeHUen sl DIOPIZHOMAHIMMS MA COYIATbHA HEPIBHICMb BUMA2AIOMb HOBUX NIOX00I8 00 YNPAGIIHHS
mypucmudrumu pecypcamu. OOHI€I0 3 KNI0YOBUX CKAAOO0BUX YbO20 NPOYECY € AKMUBHE 3ATYUEHHA MIDHCHAPOOHUX
npocpam, sKi NPONOHYIOMb (QIHAHCYBAHHSA, MEXHONO02Il ma eKChepmHy RIOMpUMKy Oas peanizayii cmanux
iniyiamus. Cnignpays 3 MIJICHAPOOHUMU OP2aHi3aYisMU Ma 0epicasamu Modice 3abesnequmu 00Cmyn 0o
HOBUX pUHKIG 1 30invwumu ineecmuyii y cmanuti mypusm. Cmpamezis po36umKy YupKyusipHOi eKOHOMIKU
8 Mypusmi CHpuse 3MeHUIeHHIO 8i0X00i8, 30epedCceHHI0 pecypcié ma CMAaioMy SUKOPUCIAHHIO NPUPOOHUX
nanowagmis. Bona nepedbauac enpo6adicenHs eKON0STUHUX NPAKMUK Y 2OMENSX, PeCMOPAHAX Mda THUUX
MYPUCTIUYHUX NIONPUEMCMBAX, WO 00380JIA€ 3HUSUMU He2camUBHUU 6NAU8 Ha 008KiaIA. Kpim mozco, easxciugo
aKyeHmysamu Y8acy Ha NPOCGIMHUYLKUX NPOSPAMAX OJisl MYPUCMI8 i MICYeBUX HCUMNENi8, SIKI OONOMOICYMb
dopmysamu exonoziuny ceioomicms ma 3a0Xo4yeamu 8i0nNosioaivbie cmasients 00 npupoou. Taxum wurom,
iHmezpayia CMmanux npaKmuK y mypucmudHuli CeKmop He auuie niosuuyye o020 KOHKYPEeHmoCnpOMONXCHICMb,
ane i 3abesneyye 00820CMPOKOBY CHIUKICMb eKOHOMIKU Pe2ioHi, NOKPAwyiouu aKiCmo JHCUmms Micyeeux
cninbHom i 30epieaionu npupooHi pecypcu 0asi MauOymuix nokoiinv. 3 02niady Ha yi akmopu, Oepicashe
Pe2YI0BAHH CMAE KPUMUYHO 6ANCIUSUM Ol (POPMYBAHHSI €KONOSIYHO 30ANAHCOBAH020 MA COYIATLHO
8i0N06i0AIbHO20 MYPUCUYHOZO CEKMOPY.

Hayxogi 0ocnidoicenns maxosc akyenmyroms yeazy Ha HeoOXIOHOCE 0epICABHO20 Pe2YyI08AHHS CINAN020
PO3BUMKY MYPUCIMUYHO20 CEKMOPY, 30KpeMa 8 KOHMEKCMi €8PONelcbKoi RONIMUKY YUPKYIApHOI eKOHOMIKU.
Ls nonimuxa nepedbauac nposaodNCeHHs IHCMPYMEHMIS, AKI CRPUSIOMb 3MEHUEHHIO 810X0018, 30ePedCeH IO
pecypcie ma niogUUeHHI0 eKO02IYHOI 8ION0BIOANIbLHOCHII 8 YCIX acnekmax mypucmuyroi oisnbHocmi. OcHO8HI
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IHCMpYMeHmu 0epacasHo20 pecyno8anHs GKI04AIOms QIHAHCO8I MeXaHi3MU, Maxi aK cybcudii ma nooamrosi
ninveu Osl NIONPUEMCIGE, WO BGNPOBAOICYIOMb eKON02IYHO uucmi mexnonoeii. Kpim mozo, 3axomooasui
IHIyiamueu MONICYymMb Pe2laMeHmysamy Cmanoapmy Cmano2o po3eUmKy Osi MYPUCHMUYHUX KOMNAHIL,
CMUMYII004U iX 00 nepexody Ha binvui exonoziuni npaxmuku. OOHAK peani3ayis yux iHCmpyMeHmie CImuKaemscsl
3 yucnenHumu suxkauxamu. Illo-nepue, HeobxioHo 8paxo8ysamu pisHOMAHIMHICMb Micyesux ymoe ma nompeo,
WOoO YHUKHYMU 3A2ANbHUX NIOX0018, AKI MOJCYymb He 8ionogioamu cneyuiyi pezionis. Ilo-opyee, éasiciugo
3abe3neyumy HANeNHCHUU PIBeHb 0c8imu ma 00I3HAHOCMI ceped NIONPUEMYIB | CNOJICUBAYI6 oo nepesas
cmanozo mypusmy. Y KoHmeKcmi €8poneticokoi NOMIMuKY YupKyIsapHoi eKOHOMIKU, 0epicasHe pezynio8aHHs.
MA€E CMamu 6aNCIUBUM MEXAHIZMOM 011 NIOMPUMKYU THHOBAYIN, 30KpeMa Y po3poobyi HOBUX MeEXHONO02I, K
3MEHWYIOMb 6NAUE MYPUSMY HA 006KILIA. Lle maxodc 6Kkaoyae cnisnpayio Misc 0epicagHumMu YCmanosami,
HAYKOGUMU KOIAMU Ma OI3HECOM, o 00360IUMb CIMEOPUMU eEeKMUBHY eKoCUCeMY OJisl PO3GUMKY CIANL020
mypusmy. Taxum yurom, oepocasme pecyro8ants Cman020 po3eUmMKY mypUCmuuHo20 CeKmopy Mae He auue
aoanmygéamucs 00 ICHYIOUUX BUKIUKIB, alie U AKMUBHO BNPOBAOICYSAMU HOBL NioXoou, wo 8i0nosiodarms
BUMO2AM CYHACHOCMI T CHPUAIOMb 30EPENCEHHI0 NPUPOOHO20 CepedosULYdA.

Yxpaina eoxce pobums éasicniusi KpoKu 6 HANPAMKY YUPKVIAPHOT eKOHOMIKU Yepe3 3aKOH00A8YI iHiyiamueu
ma oeparcagni cmanoapmu. Typucmuyni niONpUEMCmMea MoXICyms CKOPUCTIAMUCS YUMU 3SMIHAMU, THmMe2pYIodl
yupKyapHi mooeni y ceoi 6iznec-npoyecu. L{e ne minoku 8i0no6ioae 0epicasHitl NOTimMuyi CMano2o po3eumxy,
ane ti 0a€ MONCAUGICMb OI3HECAM OMPUMATNU KOHKYPEHMHI nepedazu ma 3SHU3UMU 6UMpamu 8 00820CMpPOKOGiti
nepcnexmusi.

Knwuogi cnoea: Oepoicasne pecynto8anHs, MypusMm, MYypUCMUYHUL CEKMOp, YUPKYIAPHA eKOHOMIKA,
0epoicasna NONIMuKa, eKo02iuHa 8i0N0BIOAILHICMb, (DIHAHCOBI Mexanizmu, IHHO8ayil, cnienpays, OizHec.
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